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2025 was a year of resilience and complexity for investment markets. It was the first year since the
pandemic where all major asset classes closed higher. Markets navigated a landscape defined by
trade policy uncertainty following April’s Liberation Day, persistent geopolitical tensions, and shifting
expectations around monetary policy.

Global equities ended the year higher, though December brought mixed results. The S&P 500 slipped
0.1% in the final month but still delivered a 16.4% gain for 2025, supported by resilient corporate
earnings and easing trade tensions in the second half. Technology and Al-related sectors dominated
much of the year’s narrative, driving the Nasdag Composite Index to a 20.4% annual gain, even as
scepticism around Al capex spending weighed on sentiment and performance late in December.
Japanese equities and emerging markets outperformed over 2025, buoyed by policy support, a lower
U.S. dollar and easing trade tensions. The S&P/ASX 200 Accumulation Index lagged global peers,
rising 1.4% in December and 10.3% over the year.

In its final meeting of the year, the Federal Reserve (the Fed) cut policy rates by 25 basis points (bps) to
3.50% — 3.75%, marking a third consecutive reduction. The decision, passed by a divided 9-3 vote (the
most dissents since 2019) demonstrates the difficult balance between supporting a softening U.S.
labour market and managing inflation risks. U.S. bond yields rose 16bps during December but closed
the year lower at 4.17% (versus 4.57% at end of 2024).

Precious metals delivered standout performance. Silver surged 26.8% (USD) in December, closing the
year up 148%, while gold advanced 1.9% for the month and 64.6% for the year. Copper also posted
strong gains, rising 10.9% for the month and 43.9% for the year. Conversely, oil prices remained under
pressure amid oversupply concerns. Brent Crude fell 3.7% in December and 18.5% for the year, while
West Texas Intermediate Crude declined 1.9% over the month, and 19.9% over the year. The USD index
weakened, down 1.1% in December to close the year down 9.4%. The Australian dollar strengthened to
66.73¢ versus the USD, up from the December 2024 close of 61.88¢.

Australia

e The Australian equity market, as measured by the S&P/ASX 200 Accumulation, rose 1.3% in
December and delivered 10.3% over the 2025 year. Over the month, Materials (+6.6%) and
Financials (3.4%) outperformed, while Information Technology (-8.7%), Healthcare (-7.2%) and
Communications (-3.1%) underperformed. The S&P/ASX Small Ordinaries Index outperformed,
returning 21.8% over the year.

e Australian bonds fell modestly over the month, with the Bloomberg AusBond Composite Index
(AUD) down 0.6%. The Index delivered positive performance in 2025, up 3.2%.

e Australian CPl increased to 3.4% in the 12-months to November (down from 3.8% in October). The
most significant price rises were Housing (+5.2%), Food and non-alcoholic beverages (+3.3%), and
Transport (+2.7%). Trimmed mean inflation (which excludes volatile items) was 3.2% in November,
down from 3.3% in October.

e As expected, the Reserve Bank of Australia (RBA) kept the cash rate steady at 3.60% in the
December meeting, after lowering the official rate by 75bps over 2025. The Board noted that a
rate cut was not considered in December, but the prospect of future rate hikes, and when they may
be necessary, was discussed. The market now anticipates that the RBA may increase rates in 2026
(a meaningful change from rate cut expectations in the prior months).
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Third quarter GDP grew at its fastest pace in almost 2 years, at 0.4% quarter-on-quarter (albeit
below expectations), and 2.1% year-on-year. Growth was driven by private sector investment and
strong consumer demand. Private investment grew at the fastest pace since March 2021, driven by
business investment in machinery, equipment and major data centres across New South Wales and
Victoria.

The Westpac-Melbourne Institute Consumer Sentiment Index fell 9.0% to 94.5 in December. While
the Index has fluctuated significantly in recent months, including an unexpected surge in
November, it closed the year in ‘cautiously pessimistic’ territory — consistent with 2024. Inflation
remains the dominant concern.

Nationally, residential property price growth continued, increasing 0.5% in November as measured
by the PropTrack Home Price Index, and up 8.7% over 12 months. Perth and Adelaide prices
climbed 0.9%, followed by Brisbane (+0.6%).

International

The S&P 500 Index hit new all-time highs in 2025, delivering the third consecutive year of double-
digit gains. Although the Index fell 0.1% in December, it climbed 16.4% over the year. The
technology-heavy Nasdaq Composite Index outperformed in 2025, soaring 20.4%, although closed
the month down 0.5%.

Sectors with exposure to the Magnificent Seven outperformed the broader market in 2025, with
Communication Services and Information Technology returning 33.0% and 23.6% respectively.
However, sentiment toward the Al theme shifted late in the year, as growing scepticism over Al-
related capital expenditure weighed on performance in December. By year-end, only two of the
Magnificent Seven companies — Google (+66.0%) and Nvidia (+38.9%) — managed to outperform the
S&P 500 Index.

U.S. corporate earnings remained solid. According to FactSet, S&P 500 earnings growth for the
third quarter 2025 was 13.4% year-on-year. Information Technology reported the highest earnings
growth at 29%. Fourth quarter S&P 500 Index earnings growth is expected to be 8.3%, which
would mark the 10" consecutive quarter of positive earnings growth.

Headline U.S. inflation rose 0.2% over October and November 2025. Year-on-year inflation fell to
2.7% (down from 3.0% in September). Core CPI (excluding food and energy) rose by 2.6% in the 12-
months to November. All figures were below analyst forecasts but remain above the Fed’s 2%
annual target.

The Fed lowered its target Federal Funds Rate by 25bps to 3.50% — 3.75% at its December
meeting, however the decision was a “close call” according to Fed Chair Jerome Powell. Looking
ahead, some Fed officials suggest it will likely be appropriate to keep the target range unchanged
for some time after the December cut.

U.S. 10-year bonds rose 16bps over the month, to close the year at 4.17% (40bps lower versus
December 2024 (4.57%)). The Bloomberg Global-Aggregate TR Index (AUD) fell 0.2% over the
month but was up 4.4% for 2025.

The Euro Stoxx 600 Index advanced 2.7% in December, rising 16.7% for the year, outperforming the
S&P 500 and ASX 200 indices. Inflation stabilised in the Euro area, down to 2.1% in November
2025, stable from October.

The Nikkei 225 Index delivered solid performance in 2025 up 26.2% (+0.2% in December),
reaching new record highs, bolstered by improving economic sentiment and corporate governance
reforms. The Bank of Japan raised its key policy rate to 0.75% in December 2025, the highest in
30 years, in response to persistent inflation and a weaker Yen.

Emerging market equity performance was broad based with all regions delivering strong returns.
The MSCI Emerging Markets Index (USD) soared 30.6% in 2025 (+2.7% in December), driven by
easing trade tensions and a declining U.S. dollar.

The USD Index (the value of the U.S. dollar against a basket of widely recognised, publicly traded
currencies) fell 1.1% in December and is down 9.4% over the year. The Australian dollar rose versus
the USD, closing the year at 66.73¢ (vs 65.50¢ in November) and significantly higher than the
December 2024 close of 61.88¢.
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Commodities

e Commodity markets remained volatile. Oil prices fell further in December with West Texas
Intermediate Crude falling 1.9% to close the year down 19.9% to US$57.42/bbl. Brent crude fell
3.7% (-18.5% for the year) to close at US$66.73/bbl. The iron ore price fluctuated but ended the
year higher, with prices climbing 1.9% in December, and were 6.2% higher over the year. Copper
($/1) surged 10.9% over the month, closing the year up 43.9%.

e Precious metals were the standout asset class for 2025. Gold continued to reach new record highs
over the year, advancing 64.6% in 2025 (+1.9% in December) as global central banks continued to
diversify their reserve holdings and gold exchange-traded funds saw strong inflows. Silver
meaningfully outperformed, jumping 26.8% in December, to close the year with a 148% gain.

Global Markets — 31 December 2025

. 3 Years 5 Years
Equities CYTD 1Month | 3 Months 1Year (0.a) (0.a)
S&P /ASX 200 Accumulation Index (AUD) 1.3% -1.0% 10.3% 1.4% 9.9%
S&P/ASX Small Ordinaries Index (AUD) 1.2% 1.4% PARSYS 10.4% 4.0%
S&P 500 Index (USD) -0.1% 2.3% 16.4% 21.3% 12.8%
Nasdaqg Composite Index (USD) -0.5% 2.6% 20.4% 30.5% 12.5%
Russell 3000 Index (USD) -0.1% 2.1% 15.7% PLORSYS 11.5%
FTSE 100 Index (GBP) 2.2% 6.2% AR 10.0% 9.0%
Euro Stoxx 600 (EUR) 2.7% 6.1% 16.7% 1.7% 8.2%
Nikkei 225 (JPY) 0.2% 12.0% 26.2% 24.5% 12.9%
Hang Seng (HKD) -0.9% -4.6% PYRY 9.0% -1.2%
MSCI Emerging Markets Index (USD) 2.7% 4.3% 30.6% 13.7% 1.7%
MSCI World Ex Australia (AUD) -0.9% 2.6% 12.5% 22.1% 15.6%
Bonds
Bloomberg AusBond Composite Index (AUD) -0.6% -1.1% 3.2% 3.7% -0.4%
Bloomberg Global Agg Bond Index (AUD) -0.2% 0.7% 4.4% 4.0% -0.6%
Currency
AUD/JPY 2.2% 6.9% 7.5% 5.4% 5.6%
AUD/USD 1.9% 0.9% 7.8% -0.7% -2.8%

Source: Bloomberg 31 December 2025 (All returns are in local currency terms.)
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Global Equity Market Performance
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