Monthly Market Review

NOVEMBER 2025

Despite a volatile month, global equity markets closed November relatively flat. Market moves were
driven by shifting expectations around central bank monetary policy and renewed scrutiny of artificial
intelligence (Al) companies (capex intentions, returns on investment and balance sheet strength).
Resilient U.S. quarterly earnings helped ease concerns - S&P 500 Index companies reported year-on-
year earnings growth of 13.4%, while 83% of companies beat expectations.

The S&P 500 Index etched out a 0.1% gain, outperforming the Nasdaq Composite Index (-1.5%) and the
S&P/ASX 200 Index (-2.7%). Bond markets were relatively muted — the Bloomberg Global Aggregate
Index returned 0.2%, while the Bloomberg AusBond Composite Index fell 0.9%.

After 44 days, the U.S. government shutdown ended on 12 November 2025. With October inflation
data unavailable, investor focus shifted to labour market indicators. A stronger-than-expected gain of
119,000 jobs was tempered by a rise in unemployment, offering limited directional clarity. Recent
commentary by Federal Reserve (Fed) officials adopted a slightly dovish tone, and markets now assign
an 87% probability to a December rate cut. In contrast, Australia’s resilient economic data has
prompted a shift in expectations toward potential RBA rate hikes in the year ahead — reversing earlier
assumptions of rate cuts.

Commodity markets delivered mixed results in November. Gold extended its rally, buoyed by
expectation of Fed rate cuts, closing the month up 5.9% at US$4,239/0z. Oil prices softened. West
Texas Intermediate Crude declined 4.0% to US$58.55/bbl, while Brent Crude fell 2.9% to US$63.2/bbl,
reflecting broader concerns around lower demand and excess supply.

Australia

e The Australian equity market, as measured by the S&P/ASX 200 Accumulation Index, fell 2.7% in
November. Information technology (-11.9%) led the decline, followed by Financials (-7.4%) and Real
Estate (-3.9%). Health Care (+2.0%), Consumer Staples (+1.5%) and Materials (+1.5%) outperformed.
Australian bonds also declined over the month, with the Bloomberg AusBond Composite Index
(AUD) down 0.9%.

e Inflation rose above expectations to 3.8% in the 12-months to October, up from 3.6% in September.
Trimmed mean inflation (which excludes volatile items) also rose in October, up 3.3% (from 3.2% in
September). The largest contributors to annualised inflation were housing (+5.9%) and food and
non-alcoholic beverages (+3.2%).

e Wage growth remained steady at 3.4%, slightly outpacing inflation — with public sector wage growth
up 3.8%, compared to the private sector up 3.2%. The seasonally-adjusted unemployment rate fell
to 4.3% in October (from 4.4% in September). Meanwhile, the Westpac-Melbourne Institute
Unemployment Expectations Index rose 9.3% to 139.5 in November, signalling consumers are more
anxious over the job market (a higher index means more consumers expect unemployment to rise
over the year ahead).

e The Consumer Sentiment index surged 12.8% in November to 103.8. This is the first positive
reading since early 2022, buoyed by expectations of domestic recovery and subsiding trade risks.

e Nationally, residential property price growth continued, increasing 1.0% as measured by the
PropTrack Home Price Index. Perth prices climbed (2.4%) followed by Brisbane (1.9%) and Adelaide
(1.9%).
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International

e The S&P 500 Index climbed just 0.1% in November, while the technology-heavy Nasdaq Composite
Index underperformed, down 1.5%. Within the S&P 500 Index, Health Care (+9.1%) and
Communication Services (+6.3%%) outperformed, while Information Technology (-4.4%) lagged.

e U.S. corporate earnings remained robust. 83% of S&P 500 companies exceeded consensus
earnings expectations (versus 73% on average). Year-on-year earnings growth was 13.4% — the
fourth straight quarter of double-digit growth. Information Technology reported the highest
earnings growth at 29%.

e Employment data was mixed. While the U.S. added a stronger than expected 119,000 new jobs in
September, there was also a rise in the unemployment rate to 4.4% as the labour force expanded.

e Although Fed Chair Jerome Powell cautioned that a December rate cut was not a “foregone
conclusion”, markets increasingly priced in the likelihood of a December cut, driven by softening
U.S. labour data and dovish signals from Fed officials later in the month. The U.S. 10-year bond
yield closed the month slightly lower at 4.01% (versus 4.08% at the end of October).

e The Nikkei 225 Index fell 4.1% in the month, as decade-high wage growth and a low Japanese Yen
prompted Bank of Japan officials to signal the possibility of a December rate hike.

e Emerging market equities underperformed in November, falling 2.5% as measured by the MSCI
Emerging Markets Index (USD). The Index is still up 27.1% CYTD. Strong performance in Korea
supported the Index, with the KOSPI up 63.6% CYTD.

e The USD Index (the value of the U.S. dollar against a basket of widely recognised, publicly traded
currencies) fell 0.3% in November. The Australian dollar closed the month slightly higher against
the USD, at 65.50¢ (vs 65.45¢ in October).

Commodities

¢ Commodity markets were mixed. West Texas Intermediate Crude is down another 4.0% in
November, closing the month at US$58.55/bbl. Brent crude followed, down 2.9% to close at
US$63.20/bbl. CYTD, oil is down 18.4% and 15.3% respectively.

¢ While Gold (USD) prices continued to climb, they did not test October record highs, closing
November up 5.9% at US$4,239/0z. Silver closed the month up 16%, and is up 99.5% CYTD.
Copper ($/t) climbed 3.3% and is up 29.9% CYTD.

Global Markets — 30 November 2025

. 3 Years 5 Years
Equities CYTD 1Month | 3 Months 1Year (0.a) (0.a)
S&P /ASX 200 Accumulation Index (AUD) -2.7% -3.0% 5.5% 9.7% 9.9%
S&P/ASX Small Ordinaries Index (AUD) -1.5% 3.1% 16.4% 8.5% 4.3%
S&P 500 Index (USD) 0.1% 6.0% 13.5% 18.8% 13.6%
Nasdag Composite Index (USD) -1.5% 8.9% 21.6% 26.8% 13.9%
Russell 3000 Index (USD) 0.2% 5.6% 12.2% 18.1% 12.5%
FTSE 100 Index (GBP) 0.0% 5.8% 17.3% 8.7% 9.2%
Euro Stoxx 600 (EUR) 0.8% 4.8% 13.0% 9.4% 8.2%
Nikkei 225 (JPY) -4.1% 17.6% 31.5% PANSY 13.7%
Hang Seng (HKD) -0.2% 3.1% 33.1% 11.6% -0.4%
MSCI Emerging Markets Index (USD) -2.5% 8.6% 26.7% 12.0% 2.6%
MSCI World Ex Australia (AUD) 0.2% 5.5% 16.5% 20.2% 15.7%
Bonds
Bloomberg AusBond Composite Index (AUD) -0.9% -0.4% 4.4% 3.2% -0.4%
Bloomberg Global Agg Bond Index (AUD) 0.2% 1.6% Ry 3.6% -0.5%
Currency

AUD/JPY 1.5% 6.4% 4.9% 3.0% 6.0%
AUD/USD 0.1% 0.2% 0.6% -1.2% -2.3%

Source: Bloomberg 30 November 2025 (All returns are in local currency terms.)
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Global Equity Market Performance Global Equity Valuations

Nov 2025 (1-year fwd P/E)
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Please contact your Advisor for further details or for a copy of our latest Quarterly Outlook.
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