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April was a tumultuous month for investment markets, driven by uncertainty surrounding U.S. tariff
policy and fluctuating news. Following President Trump’s ‘Liberation Day’ tariff announcements on 2
April, the S&P 500 Index experienced its worst two-day performance since 2020. However, just days
later on 11 April, the S&P 500 recorded its best single-day performance since 2008 after the U.S.
declared a 90-day pause on reciprocal tariffs (excluding China). Despite significant market turbulence,
by the end of April the S&P 500 was only 0.8% lower, while the technology-heavy Nasdaq Composite
Index was up 0.9%. The ASX 200 Index outperformed, climbing 3.6%. Gold was a solid performer,
soaring 5.3% (up 25.3% year-to-date) to reach new record highs of US$3500/0z before paring some
gains. The U.S. dollar was also volatile, with the DXY falling 4.6% and down 8.3% year-to-date.

Heightened uncertainty impacted consumer and business confidence globally. U.S. Q1 GDP declined
0.3% annualised, driven by surging imports ahead of the implementation of tariffs. April's one-year
inflation expectations from the University of Michigan consumer survey reached their highest level
since 1981. Federal Reserve (Fed) Chair Jerome Powell cautioned that unexpectedly high tariffs are
likely to increase inflation in the coming quarters and slow economic growth, complicating the Fed’s
interest rate decisions.

The first quarter U.S. earnings season also commenced in April, which was surprisingly solid with 76%
of S&P 500 companies reported so far delivering positive earnings per share surprises. However,
companies were increasingly reluctant to provide guidance given the uncertain policy outlook.

Australia

e The Australian equity market, as measured by the S&P/ASX 200 Accumulation Index, rose 3.6% in
April. Communication Services (+6.5%), Information Technology (+6.4%) and Consumer
Discretionary (+6.1%) outperformed, while Energy (-7.7%) lagged. Australian bonds also gained over
the month, with the Bloomberg AusBond Composite Index (AUD) rising 1.7%.

e As expected, the Reserve Bank of Australia (RBA) held interest rates steady at 4.1% at the 31 March
— 1 April meeting (after delivering its first cut in February 2025). The Board acknowledged the
“continued decline in underlying inflatiors” in the policy statement and Governor Bullock noted the
labour market “might not be quite as tight’ as previously believed, opening the door to a potential
rate cut in May.

e The Westpac-Melbourne Institute Consumer Sentiment Index fell 6.0% to 90.1in April, hitting a six-
month low on the back of trade policy uncertainty and equity market weakness. Sentiment
weakened sharply over the course of the survey week, with steep falls following the ‘reciprocal
tariffs’ announced by President Trump.

e The unemployment rate, seasonally adjusted, remained at 4.1% in March. Labour markets remain
relatively tight, with unemployment and underemployment measures still low compared to pre-
pandemic levels.

e Nationally, residential property price growth recovered, rising 0.2% as measured by the CorelLogic
five capital city aggregate. Darwin prices climbed 1.1%, followed by Brisbane (+0.5%). Over the past
12 months, national residential property prices have increased 2.7%.
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International

e Notwithstanding significant volatility in the U.S. equity markets, the S&P 500 Index closed the
month down 0.8%, while the Nasdaq Composite Index outperformed, rising 0.9%. Within the S&P
500, Information Technology (1.6%) led the gains, followed by Consumer Staples (1.1%) and
Communication Services (0.6%). Energy sank, down 13.7%.

e U.S. equity valuations retreated, with the forward price-to-earnings (P/E) ratio on S&P 500 falling to
19.6x, albeit still above its long-term average.

e Headline U.S. inflation was below expectations, falling 0.1% in March (0.2% in February). Year-over-
year inflation eased to 2.4% (down from 2.8% in February). Core CPI (excluding food and energy)
rose 0.1%, climbing 2.8% in the 12 months to March. The softer-than expected reading is backward
looking, and not yet reflective of the potential impact of tariffs.

e The U.S. labour market remained resilient, despite worries over the impact of President Trump’s
tariffs. The unemployment rate was steady at 4.2% in April.

e The Fed unanimously voted to hold interest rates steady at 4.5% for a second consecutive meeting
in March. The U.S. 10-year bond yield fluctuated wildly in April, temporarily spiking to near 4.50%,
before closing the month relatively flat at 4.16% (down from 4.21% in March).

e The Euro Stoxx 600 Index underperformed U.S counterparts in April, falling 1.2%. Energy dragged
the index lower, falling 10.9% followed by Resources which fell 6.8%. Retail and Real Estate
outperformed, both delivering 5.8% over the month.

e The USD Index (the value of the U.S. dollar against a basket of widely recognised, publicly traded
currencies) fell another 4.6% in April, down 8.3% YTD. The Australian dollar rose versus the USD,
closing the month at 64.02¢ (vs 62.40¢ in March).

Commodities

o Commodity markets were broadly weaker in April, despite the outperformance of gold. Gold (USD)
soared another 5.3%, up 25.3% YTD. Silver fell 4.3% and Copper ($/1) fell 5.6%.

o Oil plummeted, impacted by the softening demand outlook driven by tariff concerns, and higher
OPEC+ supply. West Texas Intermediate Crude sank 18.6% in April to US$58.21/bbl and Brent
Crude fell 15.5% to $63.12/bbl.

Global Markets — 30 April 2025

" 3 Years 5 Years
Equities YTD 1Month | 3 Months 1Year (0.a) (0.a)
S&P /ASX 200 Accumulation Index (AUD) 0.7% ; -3.7% 9.8% 7.2% 12.1%
S&P/ASX Small Ordinaries Index (AUD) -1.3% . -5.6% 0.9% -2.5% 4.9%
S&P 500 Index (USD) -5.3% : -7.8% 10.6% 10.5% 13.8%
Nasdaq Composite Index (USD) -9.7% 3 -11.1% 11.4% 12.3% 14.4%
Russell 3000 Index (USD) -5.7% 9.7% 13.4%
FTSE 100 Index (GBP) 3.9% . -2.1% 4.3% 4.0% 7.6%
Euro Stoxx 600 (EUR) 3.9% . -2.2% 4.5% 5.4% 9.2%
Nikkei 225 (JPY) -9.6% . -8.9% -6.1% 10.3% 12.3%
Hang Seng (HKD) 10.3% 9.4% 24.5% 1.6% 2.1%
MSCI Emerging Markets Index (USD) 3.5% : 1.8% 6.4% 1.1% 3.8%
MSCI World Ex Australia (AUD) -4.2% . -6.8% 13.9% 15.2% 14.5%
Bonds
Bloomberg AusBond Composite Index (AUD) 3.0% 1.7% PRy 7.1% 2.8% -0.2%
Bloomberg Global Agg Bond TR Index (AUD) 2.1% 0.9% 1.7% 6.5% 1.5% -0.6%
Currency
AUD/JPY -5.9% -2.2% -5.0% -10.3% 0.0% 5.6%
AUD/USD 3.5% ‘ 2.5% 3.0% -1.1% -3.2% -0.3%

Source: Bloomberg 30 April 2025 (All returns are in local currency terms.)
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Global Equity Market Performance Global Equity Valuations
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Please contact your Advisor for further details or for a copy of our latest Quarterly Outlook.

Melbourne ydney Perth Adelaide

Level 32 [REVEINES Ground Floor Level 1 i mutualtrust.com.au
360 Collins Street 126 Phillip Street 22 Stirling Highway 190 Flinders Street www.mutualtrust.com.au
Melbourne VIC 3000 Sydney NSW 2000 Nedlands WA 6009 Adelaide SA 5000 ABN: 71 004 285 330

T +613 9605 9500 T +612 9224 7600 T +618 9230 7700 T +618 7082 3900 AFSL: 234590

Liability limited by a scheme approved under Professional Standards Legislation. For participating members (other than for the acts or omissions of Australian Financial Services Licensees).
Copyright © 2025 Mutual Trust Pty Ltd.

This information has been prepared in Australia by Mutual Trust Pty Ltd (ACN 004 285 330) to provide general information only. The information is confidential and may not be reproduced
without permission. While care has been taken in its preparation, no representation is made as to the accuracy, reliability or completeness of the contents of this information including any
estimates or projections about anticipated future events. Information regarding past performance of investments or theoretical investments is not a reliable indicator of future performance. Any
forward-looking statements involve subjective judgments and analy: nd are subject to significant uncertainties, ri and contingencies, many of which may be unknown. Mutual Trust Pty Ltd

ressly disclaims all liability for any claims relating to the contents of this information (including any errors or omissions) or in relation to any written or oral communications transmitted to the
recipient in the course of its evaluation. This information does not constitute investment, financial, tax or legal advice and is not to be considered as a recommendation that the recipient make
any investment. Each recipient should conduct and rely upon its own investigation and analysis of the information and should seek professional advice before taking any action. The Mutual Trust
Group and its officers, employees and associates may have a material interest in some of the investments mentioned in this document and has established procedures to identify and manage
potential or actual conflicts of interest.

Mutual Trust acknowledges and pays respect to the past and present Traditional Custodians and Elders of this nation and the continuation of cultural, spiritual and educational practices of
Aboriginal and Torres Strait Islander peoples.



https://www.mutualtrust.com.au/wp-content/uploads/2025/03/Quarterly_Outlook-Australia_Opportunities_amid_global_chaos.pdf
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